dgH AT wuAl fafrde
EINCNKIES GhléHISQI.
=TT aTes LTI AT
Il gfaaes

2099, 00z

&) ~O

AeTLTH Hrqed JIT GaTdAd G alied Fiaead

. E@TIeTERE Jiqaeq

) B R SR g




Trell affcs ATENRUT Hal, T ¥ Q06T

/ :

=TT AT WA FAT qEER gEA

TG Tgqd UEX Al fafwasar fufd R0vsoc/3% T GEHT geus afafadr T foi
AT T8 TRl AT Jitie GO A qIaerel (Wi, a9F T AT S8 TEIEedT Geithel
T i e T aE U ga7 RNl SRl HeTIHTd 9T GURRATAE G H SR AT gl
TR TNTH G | AT TFI0T LA TIT UFRATAT ATt T AT ITRId wefad g7 aee
I TG |

awt gv fafa, @\ T

fafe 2085 99 R TT FFAR |
W : 2led glfeeh, ANTeIE, HISHTST |
qHY : fa@™ %:00 a9 |

BATTRT AT TeaTfea faoge:

4. ATF. 099/ 95 FT FoaATAd FHIAR! Ifdage T T TFwEHT |

3. G qieEror gfqass qfedel ATg 39, 08 & T, AR A@d [edqre 97 W6 gare faar
T fafaa faauee gawd T =iehd T gEee |

FEIAT UF, R0%3 F1 TH 999 ATAR AT, R00c /9R FHT AT AT A@ITHEHH! [N T a4
fasterr arfeafaes feieor T avaemT |

Yot

. FHFIA] TRl T 95 THTTHET [T FreraaT |

iy

c LN

. = ==t qfafa g am=s / aamas ara=aE T |

L
& frat=m sfusrder fahl aHET T qvereeH |
©
[~

. Afeqamdl 9T T GEIHAT |
. fafaa

FIERUT AHTARRE T AHTL

. FATHT ST A7 AT HETTaEaese] G997 T3 J@IUTHTS FHIHETHT Ja9T T4 qreag | Jaer-7
FFIIET IACE FATAT, TR, FISHTSTH TG T I THH g7 |

R, IO FHIET AT 9 eroar gfafafa i T =med Soeaiel gafeaa &Fael STaae arehe
raTHT AT AT Jfcraa Gfqsl STTaTCah], TFIul ST giditg usd stk g7 4, fdafafa o
(rrl) e T AT T gAWRRT Yo Huel fed did fAfd R08s /0] /3% T faE 4100
T SHA WA AT fAfgdeddT a9 FFIT aai s i g | e gfafata o) s
TNUE SAfh FFAEH qF A g1 dMeid TadH g1 dfqan g |

3. =TT AT ATE g6 FASTE d1T fAfq 06s 9T Y TaetE fAfT 0es 9T 35 e
SR gal febdre ave @ g | fafd 09s 9 Y T At e o A9 w2 T
fafreear FRER 9 I agael #ed [MHcSHT iiae @Ietal AN YT SPREEare. HaH
TEH IRGAEE AT HEROT THMT R [T T IR g |

¥, UHNT 961 SAlche®adl GIch ATHAT STREAT Wl AATTHT Gaaraaare Jraft = Tl TF
ST | a7 AT fhamarar ufeell 910 Sooig UHT sAfthel GUTHT AT ToE & | B Sied
T A7 FHFIA X @R T GhAT AT QST FIT a1 FHFIAId HANTd T FrqrAreret
SERATATH Eaaer TUTHT AR e g |

Y. o STRET HETTATae Seithel sl faeered fafay farde srvavta el aeawdy v favmr
AR T TS ATEHT qAT AT @ & o FFqe1 qlera AT ToaTdsh AIATTH] HALATE
fefgaedaT g fea g | G Al YEATd AT GHHT AT AT qTd sl TIHT qTArE T
AT T AR ToaTeAd Ararael qeaermT Mam g1 g |

& QT AT AT 07T faqd S AT FFOE Al Fad,
ANTESITA] FATAT THATHT T TCAgd e g | qAAE A A

9 HAR @Al
FEIA! qha
g

BT UlaR BFUH [AAfeS )



N

Trell aIffcs ATENRUT Hal, T ¥ Q06T

qggw T} Al fafree
ATTESR, FISHIVET |
gttty I T wRA (I R/)

#ft ge=de Tiuld,
qEgH UTaR FHFA! fdafide

AT, FISHATIST |

fawm: gfafafa fges T avaeeamT |

faf 200 91T 3% TT FIAR (@EAA 12 Jan. 2022) F &7 g ToT AINTF FTEROT FTAH @
SUNIT 9% FARA q4T MUEHT TEANl g T UH Ih TATHT AR (9 T97 HIQM TR

AN HWETHT gidmaged T AN .. T, e
HIIVSHAIVAIVATTAT aT8 H........... TS TG BRI oo ST JHIO T
TFITATS FXVETHT St wemae TR Toma g /8y |

gfafafa g gfafafy fraes e

T T

FEgd TEIgd

YT T . QAT &=l .

TIY HeaT Y HqeaT

fafa ot

g5 ;AT (TaaT WIS g el FEAET Y5 WAl SIS HEIRIhl T Braierdd T97 TEs a+
g |

TNTESR, FIGHTIST |
PERICE]
ST AT
JHTT 97 .
% AT FEAT
SR qlE
FHEAT graa

AT FETHT J9T T AT Y97 I AMAT ®IHT 5 A8 AUd g |

k

R B UTaR dHUot fafdics



Trell aIffcs FTENRUT Hal, T ¥ Q06T

—

qgaw qE} werAl fafide, wEAOSt
ST FILTCUT AT
PRSI CEL]

AT, R0 /097

Hgd THE A, WW AT fee, SERdl HeTIvTaER, TARRSgER a9 FHETd

o~
N

BIRIEES ds!ﬂj-l qTaX HEIAIH] dhaTd @ ATaET <k T e |

T [T T FEAIR T AR FH, Tad T IAGd Wl G | TTAT T STHT S9HT AR
TR Tqhl TIHT Taehl Aal-ATATBRATE AT ICATGAHT AT T=R TFATaATEE ool g | ale
FEATEAATHI I HATETS! HIAHT AARAT TaH NoATHT Tl TaMTATER (G HTAA ! HTHT AT
HWWWWWWWWWW|WWWWW
mﬁaﬁamﬁwmﬁwﬁmwﬁmmw&wwﬁrmﬁgwwm
TSUTASTH qTS 7. ¥ T & A7 FARAT G |

7A@ Afeft aaT AU AEFWTEEE,

AT fafae ATE-qaleeedTE T qauarE T GeanTare (a1 FFe ¢ J0\9% FIeT BIeA [T
0 A ek Fol FTAGT qAT HARHA AT ATAT AR GHARIAH] AT
TATAAT = F T SACASIaTe qHEHTET WE 0% WA 19 Tdehg A IAEEd ATESHAIErE
fregaet ammive STaEd (R TH A getewers fafsd g | SefaEd Scuede &9 e,
ATHTT T Al femmeet IHIaaul gwg | 3T ST (FAfre HHAT G | THceed
ATZILHMT Ih FAAIIERaTs eI Teshd, TH=a, el T GEdTiTara! ST qhadraas
AT Q. ARSI TFGe THT G | T AFAATR A0 G0 q8e goal SaRewieadd
freame, aeara s, aHiRdT g qar fafaa gemew, T faaa wtreor, e e
AR T 377 e el Memess! GedRTers A HFaIe il TTHT JE0 T g | faiore
T AU fafaeT e TE g aWfed YA IE T Aa€d q ey
TATET I eTH el (e T |THAT T BT foreawd g | a9 e av T grier seamam,
TR, FHAT T HIh AT PIOeATs GHA T T8 ARG fobar SR (ehrar 71 92 Fg
qwuabuquﬁa&aﬁﬁmmﬁmﬁmﬁﬂﬁamwmammﬁmﬁ
A1.F.3095 /09 [ &N I P THI T Thel UH G | Ith Hehidd THAATT TG AT
mwm—wﬁwwmﬁams B U A =<hr Y fafaer et wea:
aﬁaﬁrﬁﬂmﬁ/m?{wﬁw TAUH TR HEOAL T Headadd, JearaeT
TR |

TR T AT TTHT T foaqd Tervrers foht TG ST 0095 9% Q0 T 3fE 230
HAT THROT ATEA (AT G0 95 33 HUT =17 TR ATedl @esT AT geared avof
faga fosft ey aX geaT ¥ SOvauX gawaqd (AT 9FOe 9 TEeed dfed 9fF goanad
forer e SofiaeT ST Y sHREAT SR AT TS e |

TG AT T TATGA ATEUHS TFHTRT T Sballd qHbal qradr fesd qU T T 41 a9 wife
qRTTeRT TN ATHT=g SHATRT AAd TTHTHT b g7 FHAT WH o | IFd GIaeTehr A
HENTHLT THE AGT=e qAT TG ATSUHS Theeells el ATAL <h T4g |

e —
TEYST UIaR BFUGH [AAfeS 8

L
l



Trell affas AEMRUT Heall, T ¥ Q06T

a9 HATgedl @Ryl @l g1 JAEGgd ARSHATS #Edhe ISl ®IqT J&qiad
GRFT-ATFAAT AT TAGGT ARSI (I HAT) H GAEATH HA T8I JUH], ATAENT TITT
gftraed =iga WU T T faem wiiewre T faaa afw o qeharer aritee geiemr
FEAEY g grafud emeedr dfeaw ol @it gawd TEEd $0 9 a9 aEiad
JATHT T&A ATEwg |

TG AT AT FIHS-9% HT FRUA TUTA [T TTHI0THT AqcaaT T gue araraas gl
FI qUIAT TUTSAT ETHIT TH ATATSTATETE Iead HUH  [a=d JOATHAT WX Fled T [9a1 97
AT AATTH HRUT EERTHAT JTdfdehel AT T 9waT HH AT [F3d Icaad HUaH! T
TEH GUMH @R I HEAS T AT A7 GHIAT & 5,5R,%5 543 (3 FUS Ja™l dg
ASANAH R G qF F97) IEX @ HTeT e T Il g | X AT @2 HIET IR0 HAY THR
TS TEI WU TS FHIA: FH e Ae | STqbT TAV @RI J9 1.9, 085 /06 &I e
FufTAT a9 FEOH ®.9 95,94 4% IRET GE ATHT T G |

fafas FFIwiTerT &Y TAT FIAT F ATEASTF (BT HIRd TUTCA TATTETI STAATHT A FHA
b TMTbH T FFAAIA ANTH [GTHT 3796 ] Th1aae!, qreaef T fafr qraq goar &
FEATCTTHT T JHI T AT 2THT AT ol | TAGGTH! JIEH T ATHATAT Hie
T I AHT TAREEH] FFIAIE] AR T LA ANTH] TIEEHT TR T TG T gATel
|1 FH ATA FOTHE T ITatae T Hie TaadTie Aeet aqrs S g1 gArel ATTHI
femaT HHT TEIRAT YA &9 WIHA ARG AMiafas qaTehl SUereadrel ivie=ad™r aHd
SATHET I Jfaua 3 |

R0%E WIF R A J@dW qrET HF1 91 fof. &1 ATHAT e Icaaer aHE AAiqua 9 QU
[eE IUR a9 UF 0% & T ¥ JUEH R T [Fhd MIATEAT 040 H (999 & FHiaH Td1e
TIHT IAT AeATATH! R0%% WL I Tl Afaaed¥a! MR sar 2089 #fET 9 TaEe agTe
Wwﬁwaﬁwﬂwwﬁwmwwmﬁaﬁwwxmmﬁ
ICITEAHT FHEV FATATIT YT TR T | WWW@WT@WWHWW
WWWWWWWWWWW@

HTATSATRT AT AqTfyedl @iegT @A AT FTATTTA AT AT
ATATSTATRT &THAT V.Y HITETE

G e e[ %

Yol qa& &1 R

T ATl FE&IT 3%

FHATA qE&IT d1ge ARg (BT 1) 93 S

FUATA TEIT 88 ARY (BT HII) R ST

fora ScuTaTe AT AAfqTS g R0%% HiET R Tq
WWWWWWW R0%g UTYad Q¥ d

S

fo[d T AT 9T 03 91g 05 T

faer afee fafs gt 2093 FHf®

[ 3T 9% WUH il 0\ BT Q9

ShEwRal el A ’Y,%9,33,355 /00

S T (ATSI=g; TF) %0 giqerd

b AT (T ATETAS Ah) 30 yfeera
T

y B UTaR dUon fAAfics

i
_—



Tl aIffcs FTENMRUT Hafl, T ¥ Q06T

o e (e s i) 30 gfqerd

" YA e G A 9,3848,49,000
TSR] G& AN q,3¥,9890,00¢
STHIT ATTAHT ST FHHT 3,%0,%0 229
@iE T ATESTATRT JANHT TATEHT JTHT 50,00,000
HTATSTATR] GT ANTTH] & HHI ¥ 30,%0 229
i HeETare JeAE AN 99 85, 35,009
W iTrﬁ, ST 11“?:?[ T =[H fitrﬁ ¥ 0,00 00 000
T T T

foera IeaTaTT FIEA ATATIT YTCANE ST FeAa Y ATAERTT HeqdT gfqaed @i

: \\WWWWWWWWWWWW&W
fgar famior wvae Wit Fvoedier ST gfg THET 919 Widedl @resT @ @ Sty
AATSATETE IcqTed fad gear ¥ aaea AT (AT R0 HWU Gadades MuT d¥de I
qME AU fazd Wi e gesfier yraae garg foamm afia fadt aeniamer yraam @
TS AT Ehl G |

T FHEIAIH] THESEdT T THERTAEE AT JFF JATSTR a1l AN quafg hiAe TIaT
AdF TAT FHA FaHEel, Waree e, S MaAes a5 T qRas AT aam
TR AR TR G | AWTHT 1.9, 3Ra a9 HEIET FRRd FHATIRGATS 79T LRI Al Iaad
wﬁaﬁmaﬁwﬁﬁwnﬁwmwﬁﬁwwwww&wmﬁmm
FHAY T FAF qeIeed], @R [qA1 ¥ qEeAT [@HT Ag | 99 FFIAE d1a9g
WWWWWWWWWWWW@%
FITTETeE BRAT FET A T HEIAET 3% TOMaTE @ Fadl T FUAT B qad qiqeg
e G M9 B AR (YT ATUTTHT FHEAT Gl THRITSITH] (Ml daerver T g |

T2IW AR FHFIAI (AT GFg= Tl ATl @IegT @il 9T Setasd Srareer (0% 7.4T)
T g @regT-arg AT @rel SAEd AASAT (.00 H.AT,) (AT ATRT SR Teg Sadet
HETATEEE, THI(ved TUHRATAT GChl e, o qar fafqa g, Medmamd s qar
fedrafet T FFa T S FHAKIEEAT FEIHIET ThATE Blfed ATHR Ah Ta Ged Ted[Te
AUEEET AT Jidasa Avcd T ATAIT A8, |

PERZEICE

HETET
fafe : 209z 9 25 T4, FAT

FHISHTST |

VB UTaR BUo fAfoics



o~

¥ Ind Flegr, T3040, Tanka Pracad Ghamal Sedek

TP ADHIKARI
& ASSOCIATES

Chartened ADCOnEANTE

UDIN: 211 208CABISTIEmSN

INDEFENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
TERATHUM POWER COMPANY LIMITED.
HATHMANDU, NEPAL

Orpinian

We hawe audited the Fimancal Stalements of Terathom Power Compony Limited|ihe
Companyl, which comprise the Staterment of Financial Position as at 31» Ashad, 2078 and
Zraterneni of Profit fLloss and Other Comprehensive [neome Statement of Cash Flow,
Zuatement in Changes In Equity for the period then emded ared notes 1o the
FitiancialStatements, inchuding a sumemary of slgnificant accounting policies.

in aue opinion, the socompanying Financlal Statements present fairly n all material respec
the fnancial position of the company as at 31+ Ashad, 2078 (15" July, 2021), and of =
financial performance and its cash fows for the year then ended in accordance with Nepal
Financial Reporting Standards (NFRE].

Basis For Dpinien

We conducted our audit in accordance with Nepal Standards on Auditing {MSAs) Our
responatbilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financiel Stotemenis sestion of our report. We are independent of the
Company bn accordance with the HoAN'® Handbook of Code of Ethics for professmnsi
serountants togeier with ethical requiremnents that gre relevant to sur swdit of the frencsl
stalements in Nepal, and we have fulfilled our other ethical responsibilities i accordance with
these requirenents, We believe that the audit evidence we have obtained @ sufficlent and
sppropriste o previde 8 basss for our opidon,

Responsibilities of Management and Those Charged with OGovernance for Lhe
FinancizlStatements

Managesment is respansible for the prepasatisn of the FinancalSiatements n accardance with
the Generally Accepted Accounting Principles [GAAMand spplicable Nepal FinancialReporting
standards [NFES| prevalent i Nepal and for such internsl contzol as management determinss
is necessary to enable the preparation of FinancialStatements that are fros from materiad

misstatement, whether dus 1o fraud ar ecros.

In preparing the FinanciaiStatements, managersent s responsible for assessing L.
Coampary's shility (e continue as a going conoern, disclosing, as applicable, matiers relating o
gring comeern and using the going concern basia of accounting unless management eithe
intends to Baquidate the Coampany or bo cease operalinna, or has no realistic alternative bat
dhir b

Thime chargad with governance are responsible for oversesing the, Company’s [nancisl
reparting process, S e T
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b In aur epinion, proper bocks of account &8 required by Bew heve been kept by the

a,

Company so far as appears from our examination of such books,

In aur opinion, the Statement of Finencial Pogition, Statement of Profit of Loss and
Other Comprehensve Income, Statement of Cash Flow and Statement of Changes in
Equity with explanatosy neies deall with by this report fallow ihe proviskon of the
Companies act 2063,

In aur epinion, ao for & appeared from our examination of the boaks, the business of
the Company has been conducted satisfactorily.

- Tao the best of sur information and according to the explanation given to us and from

cur examination of the bosks af acsount of the Company necessary far the purpose af
the audit, we have not come across cases whers the Board of Directar {Bold or any
emplovees of the Company have acted contrary o the legal provisions relating to the

=1} o L

For and behalf of
TP Adhikan & Associokes
Chartered Accountents
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4)

k)

a.

Anditor's Responsibllities for the Audit of the FinanclalStatements

Cnir objectives are to obiain reascnable assurance about whether the FinancialStaternenis as
a whale are free from materinl misstatement, whether due to freud ar error, and to 1ssue an
suditar’s report that inchudes our opinion. Reasonable assurance is o high level of assurance.
but = not a guarantes that an audit conducted In accordance with Nepal Standards on
Auditing (NSAs] will always detect o material misstaternent when it exvists, Misstatements can
atiss from frand or error and are conssdersd matersal if, individoally or in the aggregate, they
could reasonably be expected to influence the economic decisions of users laken an the basis
of these FinancialStatemnents.

part of an audit in accordance with NASs, we sxercise professionnl judgment and

maintnin professional skepticism throughout the awdit. We also:

[demtily and assess the risk of motenal missigtement of the FinancalSistement,
whither due 19 fraud and error, design and perform aedit procedurss responsive oo
those risk, and obtain audit svidence that ls saffickent and appropriate to provide a
baeis for cur opinicn. The rsk of net detecting & materad misstalement resulting from
fraud is higher than far one resulting from error, a5 fraud may involve collusion,
forgery, intentional omisslions, missepresentations, or the everride of internal contral
Obtain an understanding of internal control pelevant to the audit in order 10 design
audit procedures that are appropriate in the circumstances, bl not for the purpose of
expressing an opinih on the sffectiveness of the Company™s intemal conirsl,

Conclude an the appropratencsss of management’s use of the geng concecn basis of
secounting and, based on the audit evidence obtained, whether a material uncertainty
exia] related to gvents ar conditions that may cast significant doubt on the Company's
poing concermn, [ we conclude that a material ancertainty exsts, we are required 1o
draw  ailention i our  pwditors report to the related  disclosures in the
FinancialStaiements o, of such discloetires ane inadequate, to modify our opiston, ower
conclugions are based on the audit evidence obtaimed up to the date of aur avditor’s
repari. Howsver, fiiure events of conditions may cause the Company o cease to
continge a8 & PUNE CONSET.

Exaluate the appropristensss of sccounting policies used and the reasonableness of
actouniing estimates and related disclosures made by the management.

We communicate with thise charged with governance Mgasding amang othor matlers,
the planmed scope and timing of the audit and sigrificant audit Ancings, melading any
significant deficiencies in internal control that we identily dusing our suadit,

We aleo proside those charged with porernance with a Statement that we have camplied
with the relewant ethical requirements moparding independence and bo communicats
with them all relationship and other matter that may measaably be thought te bear on
cur independence and where applicable related safspaard,

Report on Other Legal and reguolatary Regairemantas
W further report that:

We have obtadned information and sxplanations, which to the best of pur knowledgs
umd belief were necessary for the purpose of our aodit,
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- Termthum Power Compuiy Limipsd.
Signaficant Accounting Palicees & Explansioey ot 1o the Financial Stasemene FY 207778

1. Reparting Entity
Terhathum Pewer Ceenpany Limited (TPCL) has been establshed under Companics Act, 2063 and
seghiteredd on 32nd Shrasam 2066 uder regismation sumber G3066,066,/057 a= for the development
atd implemensatica of the hydeo pooer progect. 18k a limited Eabdte company having its registered
office & Bathrsreli whach has been converted from: pravars 1o jisbilic bmigcd on Tth Ashad 2075
vnder pegistmton nuember $92117/0747075, I site office and bvdopower plant are locsted
Marshang-VT3C Menchyayam Rursl Muncipality, Terhathum Disrier
This company hes developed Upper Khonmgs Khols Small Hydropower Project with an installed
capadey af 1.5MW in Momhang-VDE, Meschyupom Russl Misnicipalivy, aisl Terbathum Distmice. The
wompany has enrered inn Power Poschase dgreement with Mepal Blectmiciy Awhardty (INEA) oo
2k Kk 2073,

Firancial year of this company starts fremm 1at Shoowsn cvery year and endk oo Ashad end of next
yeae, Femangal Sucmmis of the company compizes Swement of Pinancial Posicion, Statement of
Profit or Loss and Crber Comprebersive ncome, Statement of Cash Flowrs, Statement of Changes in
Equity, Aesounting Poficies and Motes s Accouts,
2. Basie of Preparution and meas preosent
21 Esavemsent of Compliance
The financial statements have been prepaned i accordance with apphicable Mepal Finanoal
FEeportng Standards (MFRS) s ssued by the Instisar of Chartered Acoounts of Mepal 1CAN],
The Firnncial Satmmends have also been prepared by secocdinee with the mhevant preseotionsl
requiremee of the Comparees Aok, 263 of Mepal

&2 Basis of Preparation

'111Eﬁhﬂcﬂ|mhrnbempmpuudmnmu] tmiﬂmﬂ.ﬂqﬂ:hu.hu.m;mwﬂm
palicies aee applicel comdstently to ol the periods presenced in the frueeisl serements.

Asscts andd Babaitics, wherever applicablie, e bfuscassd i Currert ane Mon-Current based oo
thelr respeciive rrﬂ-nlﬂl}h#ﬂu'lhr::nm.punf'smm]npm:ing cyele.

The fimcticmal and presemmaton caomney of the company is Nepslese Rupes (NFR) which i the
oamncy of che prinary eccaseie svircament in which the company operstes and all values are
fouscled] o the nearest rupee swcepr when ofweeoie dicated.

ZAd Fimancial Peewod

The company prepares. fnancial staments in accondance with Nepalese Finendal Yesr, The
financial year smns from 1ar Sheoan and ends o Askad end of next calendar vear The
corresporuling dates for the English calendar are 5 fallosws:

I.I..|-.. i =17 R

R TR R

15 Jaly, '

5" pr e ]

F6™ iy, 200~ 15* July,
2021

17* July, 2019 — 15* Juby,
2020




Temmthum Power Company Limited.
Sigmilicant Accounting Policies & Explanatory BMoses to the Finaneial Srasement FY 2077-78

25 Basis of Mreasurememt
Thiese firamcisd sratsEmenrs e T.H-.p.u.:qi wicer Mlamaeeal cner ecsveninan FEOET fiE Cermn
mned.ltiumrhm:l:'ﬂ.n beent msesaueed w0 Fair valise s peguired by the rebevane NFRS and
1in ehe I o,
3, Cridical mmmmhdgrmum
“The p-rcpuﬂh.m uf the fimndal smements in conformésy widh Nepal Financiy Repoming Sandards
sequires the wie of corain criteal secoumbng atmatee wnd pdgmenty. 13 alic regudnes ¢ b
l.-.u:muw-ltmm:m the process of applying the Company’s accounting pobaes. Th:"l:m:l'lpl.n}'nuh:
ceman estEnates and aumplions reganding fanse events, Estmares and padgments e contimicesby
evalmred based on histodcal experience and other facors, inchiding expeoations of fume events
thet wre believed 1o be measomable usder the cireusmitarges. Mansgement believes than the estimares
umed in the prepambon of the impcial smitemenis are pradent amxl nmsonsble. Fure resulis coukd
differ froen these sstimates. Ay eedaion b senusling etisnits b recagnized proipecmvely in
cumens and furare pedods, except otherwise swied. Spedfic socouniing esumares have been mchuded
in the eelevanr secrion of the noce, wherever hwah.;:fup_plied ﬂlnrgu.rq'htht namare and effecs of the
chamges of acconndng estimares if any.
{. Impaimment of Propeny Plags and Equipment
Mt the md-n-!'ul:h.l:q:u‘rrti.ngpﬂi:ld.:hl: Company revaess the carrying amomnts of is property, plant
aned eequipment i determine whether there b sy indscation thar those aseets bave malfered an
impainnent loss. If any such mdication exises, the recoverble ameane of the asser is esimated in
aeder o determine 1l extent of the spatament s [ sy} Recoversble amening is e higher of fur
value less costs o sl and valee inoose Viloe in use is nsually deteemined on the bass of disooanted
estanaid furure cash foam. Thes involes managoment eestimates on anticipaiod commidiy prics,
marker demand and supply, economic and sepuliney epviranment, disconen mies snd ocher faciors.
Any mdmequent changey e cash fluss doe to changes in the abovp-mentinned Betors canld enpas
the carryiig: walie of assem.
5. Contingencies:
[is the mdmibwuuﬁmmm Hﬂhmmﬁm‘mbﬂ?mlﬁdﬂmﬂ claims
agmmst the Company. Poterial lishilices thar gre possghle bist oot probable of oy=aliizing or ae very
difficule rx eentmane nellably are treated ae eombtimgest Balilies, Sach labilices are discksied enothe
novies bun mre oot recopresed.
6, Sigmificant Accounting Policies:
The significart socoannng palicis of company e esplainesd beloa
il Revenme Booognitiom
Revenie is recagnized o the extear thar it & peobshle thar che economic benefizs will flow to the
Reverme from sale of eleoriosy &5 recogrized a1 the ame of issuing ievaice m Mepal ebecincsy
Autharity [MEA] sz per the Torer Purchase Agreement [TA}
6.2 Propery, Pl and Equipsnens:
Al iters of peopenty, plunt and eqoipment e stated ar histoocal cost less accsmulated
depreciation and scoamulaesd impeirment loesss, i eny. Hismocal cost includes cost of
ascpuitsttion, expendiure that fs direcily attrbotable o ihe soqpesttion of the iremd end oon-
refumdable taxes excleave of rebates/ trade discoumes,
Budrsexpuent ot arg Incheded in the asset’s carmping smouit or eecognized 25 o separie sset, as
eppenpriare, snly when it is probable duar furae econnmie beredies assocared with che frem will




Y Temeum Power Company Lirnited
Signifant Accombmg Pobicies & Explanabary Motes o the Finaneial Sasement FY 2077-TH

o 3 the Company ansd the eost of e Ben can be measused relisbly. The camying amount of
any companent accounted far & a8 sepanare asser & derecognised when repliced. All otber mopaics
and maintenance are charged o profic and Joss dusing the reporting perlod in which they are
i

The Company idensifies end devermnines cost of each component/part of the asser sepaeately, i€
m:mpmmupmhu-nuuwhuhhnpu&mtmuﬂmlwﬂnihﬁﬁirugmﬁlﬂﬂ
that i= metemally different from shat of the remainisg aset Thes are depreciated
nmmmﬂuﬂﬂpﬁrﬂdwﬂl&mTﬂmmﬁmmh
deprecared over the Bfe of 1he pinapal asset

An ez of property, plent and equipment and any sgnifieant e inidally eecoprised &
darecogrissd upon dispasal ar when sa fubuee esancanie benefits are expectsd from: it uee or
dapowal, Ary gaim o bass siang on de-recoprition of the ssset (caloalated my the difference
teraeen the ner disposal peoceeds and the carrping amouns of the wsser] is incheded in the
statement of profic and loss when the asset i de-recogmaesd,

[repreciation snd Amarmizason

Dlepreciasan is recognised 9o as towrite off the cost of assets leas their reacdhaal vabies owrer thetr
uzaful lives, uring the wrisen down method.

Amortisation is recoprndied on & straipht-Ene basis over their escnmed wehad lrees. The estimated
usefal life end amostsation method are ceviewed b the end of wach reporting perod, with de
effect of any changes in esamate being accounded foron a prospective kis,

Drepreciatian is provided om the withen doen method based on the ssnimared weful Bives of the
assets deternimed by the musagemeny, Depreciation on additions to fixed asste 8 chanped on
per-cams bugs in the jear when it & availible for e The wsehd lide of the sncts and the
mmﬁtﬁﬁz:ﬂiﬁcﬁhlmﬁm&pﬁdﬂﬂimnfﬁhw'

6.3 Service Concession Armangements
Under IFRIC 12 - Serviee Conoosson Amngemcnes applbes o public-to-povate servcn
corneishon eyt il
) The gmneoe comrob of repulstes what services the opersor most previde with the
i s oo vare, 1o whom icmust peoside them, amsl g whar peices:
and
(b The practor contrals through canership, beneficial enttlemens oo othersdss asw senificene
sesichl ingenest in the nfrastracrue st the eod of the term of the aomngement
() Is the mfraserucnure corsmucted or acquered by the operater froen o dued paey foc the
purpess af the service amngement OF & the inlmsmacrare exsmnng infrasrucnore of the granfor
b which the cpenatar & gatn decre for the purpose of the Service ATangement.
Infrstnactune used in g prablic-te-peivate service concession armangement foc its entre weebal life
aduale life uf apsets] is witkin die spope of this IFRIC, i the conditione m [2) abave ame met
These ermangements are accourred on the bess of beloe mentioied models depending oo the
napare of considerstion and relevant comimet L,




Terathim T"l:!werﬂumpenlr,'l_umwd.
E— Sigrshicant Accounting Policies & Explinumney Motes o the Firancts Staterment Y 2077-78

4 - Imeangihic Assets Model:
The mongible acsen meded I used 1o the exmnr chat the Company, being 16 operater, fecever a
rght (1 Beense) o cfuspe wiers af te publc service, A dght to chage users of o public sevices &
Nt an uncanchional mght to recetve cash. because ke umoants ase contingent on to the extent
ﬁﬂtwﬂﬂmﬁlhm.ﬂn&mnfummmrmﬁdlintr.'l'gh{qnmn:rrodm
cxtent chat the prantar bas given an heanditional graranbe of payment far the corstrucion and
the operation ie. considersd 15 a Finanesl ssaet snd o thw éxrenit that the opemator has o rely on
the piille Leibng ha ferdoe in order to obiin payment, the opersiion bus an insangdhle assct.
6.4 Intangihle Aseers nnder Serrice Concession Amangement {3CA4)
The Compeny mamapes concessiom armngements which incude power supply from: it
hydm power plant viz. 7.5 MW Upper Khorsnps Hyde Powes Pliol The Contpary
maimisine andl servees the mfmstrocure dunng the concession period. Further, the
concession prrangement gves TP dght to use the bydra power project for geneodng
E‘hﬂdd'q.rndmmmhru'ﬂingdmuﬁrrmml I%:Hglummmmglm
mar b an imtwngible asset and accondingty, the intarggble waset inadel & appled Revens
from service tonteion srmngumen under mmnggale asset model B recopnized i
aceordance wirth the eoms of the power purchase agreement a9 and when the power &
wpp!hd. The mmnghle et i3 amomzed over s empeoed wsefial life @ a way tar
reflects the patrern in which the asset’s econamic benefits wre corsumed by che Company,
wuming fecon the dare when the nght o operste stans 1o be used. Bassed on chess
principles, the intingdhle aisct i0 smartzed in kne with the ool wape of the specife
public Facility, with & maximam of the dusaticn of the concession. Ary st carnied ander
mml}na.m,gm derecognized an disposal ar when oo furuee coonomic
benefis are expected from ity Fohare use or when the contrachaal rghes ta the francial
asset expire. The texuee of the Servee Coneeston Ammngement of 7.5 MW Upper
Khanmgn Hydro Power Manr for penerition, toehsmisson and datdbution shall be
erzledl o Gth Falgan 2101 B.5,
G5 Impaimment of wogible and miangible asscis;
Av the ened of each reposting pericd, the Caompany reviess the carmyirg smasie of o tanghle
amed Entangilde assets o denirmine whether there is any indication thar theae ssets have sffeed
an impatrment boss. | sy such indicasion exsty, she premvemsble amount of the nsser is esdmated
in aeder s detenmeane the exrenr af the et logs (iF :n:,-'_:; When i id pot anl:lls b
sstinmite the recavrnable amcwt of an iodividioal asser, the Company sumsie the recovembic
ameawn of ke cah-generatdng onit 1o which the esser belongs. When o ressoaable and canssstens
bazizn of allocation can be idendfied, coporate assets are akeo allocated o individial cach-
prnentng urmts, or ctherwise they are allecazed o rhe smallean Cempang of cch-genentmg i
fre wich a reasanable and comsizsent allocution basie con be idemifisd.
Incanpible waete aith indcfine mﬁd.lhﬂn.ndl:rtl.ngibknsscu et yer svailable for use aps
tesped for mapaisment w1 leist annually, and snpainnent loss is recogrized whenever thers is an
indication that rthe asser may be impained.
Hecimerable ameoune is she higher of far value less costs of disposal snd vabue m e In msessing
'I-‘HJIJEmmt.ﬂlcﬂldnﬂhuﬂﬁﬂ.mn:hﬂummtﬁmmimdﬁzpumw]u: Lekif 3 pree-Las
discoued tate that mblects cumment market assessments of the eme valoe of memey and die fsds
specific o the paset for which the estimwes of futuee cmb flowes have noe been adpesed.
If the recoverable amount of en asser {or csb peacrating ) f estmabed fo be les Bun s
carryeng amaunt, the cemying amount of the dsser far ml‘b—g;mmling undr} i peduced @ dm
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recoverable amoust. A iepaienent loss 8 recogrised immedintely i Stmemens of Peoft acd
Loss.

Then an inpaiomens fors subsequendy revenes, the carrping ameant of the asset (o7 a cmh-
gererating Lndt) b inceeased vo the revised estimase of its seeeverble smount, bur so dthas the
increased cammying amount does not exceed the carrying amownt thet would have been
determined had no impaimnent koes been ecopnised for the ssset (or cask-genembing wnit] is
pdumﬁnmm]ﬂuwhmnmmﬂmﬂ-td;hﬁummfhﬂﬁlﬂ

G llquﬂulh
Borrowing costs constit of inerest end other cosrs that sn enbty meurs i ecnnection with the
hoerowing of fimds Borrowing cost sl include cechange Efferences ansing from Foreige
cusrency borrowings to the exbont they are randed a5 an adjusement o imeoeA cost,
Borrmwing coars disscly andbuesble m the aoquisidon, constraction of peoduction of an asse
that necessandy takes o substantal pemiod of tirne o get sesdy foe s intended e or sale are
capitalized 25 parr of the cost of the asser uetil such dnee a5 the essets ane subsantially ready for
the trtended uen ar sale. All oiher boseowing coste wre expensed in the period in which they
oicur, Any inveabment moamss om the cemponry invessment of bareowed funds hos been
decduceed from horrowing costs
6.7 Cash and Cash Equivalents;
Cash and cash equivalents in the balince sheer compeise cash st banks sod in hiod and demand
deposies with an original metunty of three momths oc s aed bhighly Bquid invesaments that are
meackly comvertible inge knowm ameants of cskand wisch ere subject to an irignifenr fsk of
changrs in walue,
68 Income Tax:
Current tux liahilites bove nod been secoprized o5 company is enttled o Tax exemprion. 1005
fwﬂ.tﬂu:mrunsnﬂﬂhﬁrﬂmmmjrﬂnfhﬂmtmmtnf
copnmeral oner
D:qudmmmhnhhmhnmhmmqpﬂtdumuﬂbkmdﬁmm
e dlue o s baliday
[eferred iz assers bave noo been pecogpised for carry Faraacd of 1w lossed as
extimates that it is not probable that futiee mxable peaft will be avadable aguine: which unised
fax losses o b itk due to sax heliday,
68 Subpequent Event:
The corypany monitats snd assess evencs -that may ke the posental inpact to guaalify ax
adjusting of non-sdjusting reemi aficr the end of the reponing pecod All adjusting events are
wdjussed in the books with sddional dischosies and non-adjussing mavenisl events ars disclosed
mﬂumnﬁm:hepmihhﬁrdndﬂm;mﬁemnmﬁmﬂt
There are no material everts that has nccurred websoquent s 51° Ashad, 2078 4ll the signing of
this Firancisl Staternent.
610 Earmings Fer Share (EPS)
) Basic
Basic EFS is caloulated by dividing the profit srmbusable to equity bolden of the coanpany by
the weigheed aversge pumber of nrchnary ehares in ke dusiog the year.
by Dhluied
Mﬂ&umh@muﬂm-ﬂwwmdmm-
nwtstareling to assurne coeversan of all dilutve poceotial ordiracy shares. Euﬂudj'.
coirgany decin’t have any -u-u;:und.mg dilunve potental ardinacy shaves, =
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h&-mhhﬂtmﬂﬁ: i ehaotvalibess

isnmﬂ

612092532,

Weighted Average number of equiny shares (5

2500 (1040

2 BN A00.00

Basic EPS (FV of Ra. 100 per shaze)

(18.63)

{120

chiLres

Weggnbed Average mumber af squity shares
finchuding diurve) /8

2, BOCLHH].L G0

2EKI00.00

Diluted EPS (FV of Re. 100 per share)

(18563

LR

&1 Limitations of MERS

Brarnp HFRS moplemeniation, wherever the iformston i not

availatle and the comt

b;dﬂﬂnpth:mnwldmmd the benedit dermeed, H'lm_q,hnbnmmtdl:u:ldhdn&dh

EEOEIE SelDlode
612 Onher Explanacoey Mates
Gzl .ﬁppmal ul'Hluﬁll Srasemens;

Financial statements hive been approved and suthodzed fop e by

d'heEm.lﬂ of Clirecooes in ics meedng beld

recommended for approval by sharehalders in the Anniml Geneesl Mewing,

6.12.2 Board of Threciorns

The nuu:pnnh.u-nufﬂ-und of Directors a on 31t Ashad, 2078 5 e Sl

51

Derecior

Bhawani Prasid Khapung

Lrrecior

Lackhurnan Tiwsn

Hgecpar

Shivararh Khapung

Dhirector

Wadkay Trahadisr B.'.'iuptq

Dhzecror

6123 Application of NRB Directive 39{Aa)

Az per WRE Dhrectives 39 Aa), the projects whoch haa sprtad commsseis operston bur

not opemmbng = full capaci

capindize invecost {per of revenar) ol the mensmdison Ene i

iry dise 1o non-completion of mansmmEson bne s oalowed e
leted. As per ghe

ceritficate provided by bank details of interest pad - aid cipialized on e loan of
comsartium banks o lse with NER Directive i sbown in table bhelgoe.

T MEB0AYT SR04 IR5D

3 24222

11T TRL0T  ROSRETAI4  HLEOGET.H

14,153, 741310

933140

5 45, 04T, 22
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R M A

The company har chtained long term loan and woding

upiu]hﬂnﬁmwﬂ:mh-rh

wnd fivmneial fnstitutons by margaping of s project ssers of the company.

G125 Share Issue Expenses

The company bas inousved vanons experses of Ra 2225 rebaed e the Toitis] Pubilic

Oilfestegg (TPCY) churing the FY XI7T-T8 Such «

will bee deferred ol tee dare of

Hiue oof Share Capital and waill be charged o the equity of the Shareholders,

6ILE Prepayments
Fallpwings are the dewils of prepayments mad in FY 200776

i Vetuce - Hikoa - 7759
dl Vrhik - Bokp - 4708 -

chiche - Lay» 2547
IR

Jmema Expasais

al Interrmi - S

Ig Trierres « iy

GILT Cealn on Sabe of Yehicke

Duisinigr thie yoar, the campany has sald Scorpea Ven (BA 17 CELA 35445 a0 213t Pebraaey,
2021, Loss of Ra. 45684350 ha been revoproned en auch min. Details of the sale s

green heloo,

Aequisimon Thee

Sale Dare

WV as per books an 21 02 3021

Sale Value

Lioss om Bale
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6128 Reclassification and Restatement
Previcus fgares have been rogrmouped amd rearrsyed whesever pecessary and proccobla
ts Risilitane ensnpaiend g menioned below

AMNDITIEanan o
Service Conoees=an
11,453,080 56 | (16,009,2220% M': G
o Sales irstead of
Indirect expenses

5125 Prioe period irems
Th:.mm]myhummﬁizﬂ&hﬁ!ﬂﬂ-?ﬂﬂ:ﬂ::::pnﬂﬂtﬁtﬁhdmuﬂﬂﬂ

beoecdked im FY 317677 and reversed any experses which ke been sverhonked in 7Y
H7-TT. Such expersen have besn lomhenl ander o percd iems. The deoils are o
given below

plt— . o S
b Grovemment Royaley Chver boaked {1.005)

Par end an the bebalf of, Fex atid o6 behalf of,
Temtham Frower Compay Limamed, TP Adbokan & Associses

P I

Hl'p.dj-.ﬂ. Lal Shresrha
















