
INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
TERHATHUM POWER COMPANY LIMITED.
KATHMANDU, NEPAI

Opinion

\We have audrted the Financial Statements of Tethathum Power Company Limited (the

Company), which compdse the Statement of Financial Posiuon as at 31" Ashad, 2081, and Statement

of Profit & Loss and Other Comprehensive Income, Statement of Cash Flow, Statement in Changes

in Equiry for the period then ended and notes to the Financial Statements, including a summary of
significant accounting policies.

In our opi.nion, the accompanying Financial Statements present fairly in alf matetal respect, the

ftnancial posiuon of the compan)r as at 31" Ashad, 2081 (15'h July, 2024), and of its Frnancial

performance and its cash flows for the 1,s21 then ended in accordance with Nepal Frnancial

Reporting Standards G\f FRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards ofl Audiung CJSAT. Our

responsibilities under those standards are further desclibed in the Auditor's Responsibilities for the

Audit of the Financial Statements section of our report. We are independent of the Company rn

accordance with the ICAN's Handbook of Code of Ethics for professi.onal accountants together

with ethical requilements that are relevant to our audit of the financial statements in Nepal, and we

have fulfilled our other ethical responsibilities in accordance with these requilements. \We beLieve

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

op1n1o1r.

Key Audit Matters

I(e1r 2sdi1 matters are those matters that, in our professional judgment, were of most significance in

our audit of the Financial Staternents for the frnancial year ended 31"Ashadh,2081. These matters

rvere addressed in the context of our audit of the Financial Statements, and in fotming our opinion

thereon, and we do not provide a separate opinion on these matters. For each matter below, our

descriptron of how our audit addressed the matter is provided in that context. We have determrned

the matters described below to be the key audit matters to be communicated in our report.
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S.N.
Key Audit Matters

The generation license for I(horrrnga o
-fangmaya Ptoject (2M!7) was not applied

before the expiry of sur-vey Jicense, hence the

sufirey license has been tetminated during
current fiscai year and the company has re-

applied for the license by paying the required
deposit amount which is under review in
Departrrent of Electrictty Development. The
comPan)/ has not provided for ulpaument loss

of Intangible Asset Under Der.elopment.

How out Audit Addtessed the
Key Audit Matters

Management concluded that the
management strongly believes that
the company will obtain the survey
license as it has followed the
procedures for re-application, hence

the Intangibie Asset Under
Development has not been rmpaired.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

N{anagement is responsible for the preparation of the Financial Statements in accordance with the

Generalll, Accepted Accounting Plinciples (GAAP) and appJicabie Nepal Financial Reportrng

Standards (l\fFRS) prevalent in Nepal and for such internal control as management determines is

necessall/ to enable the preparation of Financial Statements that are free from matedal misstatement,

rvhether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company's

abirq, to continue as a gorng concern, drsclosing, as appJicable, mattets reiaung to going concern and

using the going concern basrs of accounting unless maragement either tntends to )iqurdate the

Companl or: to cease operations, or l-ras no realistic alternative but to do so.

Those chalged rvith governance are responsible for overseeing the Compan),'s Financial reporting

PIocess.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objecurres are to obtain reasonable assurance about whether the Frnancial Statements as a

whole are free from material misstatement, whether due to fraud or eLtot, and to issue an auditot's

report that includes our oprruon. Reasonable assul'ance is a high level of asslrrance, but is not a

guarantee that an audit conducted in accotdance with Nepal Standards on Auditrng (lJSAs) will
always detect a matertal misstatement when it exists. Misstatemeflts can arise from fraud or error and

are considered material if, individually or in the 
^ggregate, 

they could reasonably be expected to

influence the economic decisions of users taken on the basis of these Financial Statements.



As a part of an audit in accordance with NASs, we exetcise professional judgment and rnaintain

professional skepucism throughout the audit.'We also:

n Idenufy and assess the dsk of material misstatement of the Financial Statement, whether due to

fraud and error, design and perform audit procedures responsive to those risk, and obtain audit

evidence that is sufficient and appropliate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as

fraud may involve collusion, fotgery, intenttonal omissions, misrepresentations, or the override of
internal control.

b) Obtarn an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the cir-cumstances, but not fot the purpose of expressing an opinion on the

effectir.eness of the Companlr's internal control.

c) Conclude on the appropriateness of managelnent's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a rnatertal uncettainty exist related to events or

conditions that may cast sigruf,rcant doubt on the Company's going concern. If lve conclude that a

material uncertainty exists, we are requted to draw attention in our auditor's report to the related

disclosures in the Financial Statements or, of such disclosures are inadequate, to modifi, our opinion,

our conclusions are based on the audit evidence obtained up to the date of our auditor's rePort.

HoweveL, future events ol conditions lrtay cause the Company to cease to continue as a going

concern.

d) Evaluate the appropliateness of accounting poJicies used and the reasonabieness of accounting

estimates and related disclosures made by the management.

We communicate with those charged with governance regarding among other mattets, the planned

scope and urrrrng of the audit and significant audit findings, inciuding an)/ significant deficiencies rn

internal control that rve tdentify during our audit.

We also pror.ide those charged with governance with a Statement that we have complied with the

relevant ethical requilements regardrng rndependence and to communicate wi.th them all telationship

and other mattet that may reasonably be thought to bear on our independence and where appJicable

related safeguatd.



a

b

d

e.

Report on Other Legal and regulatory Requirements:

N7e further report that:

We have obtained inforrnation and explanations, which to the best of our knowledge and belief were

necessarl/ for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far

as appears from our examination of such books.

In our opinion, the Statement of Financial Position, Statement of Profit or Loss and Other
Comprehensive Income, Statement of Cash Flow and Statement of Changes rn Equity with
explanatory notes dealt with by this report follow the provision of the Companies act2063.
In our opinion, so far as appeared from ou... examination of the books, the busrness of the Company

has been conducted sausfactorill,.
To the best of our information and according to the explanation given to us and from our
exarnination of the books of account of the Company necessary for the purpose of the audit, we

have not come across cases where the Board of Drrector (BoD) ot 
^r7y 

employees of the Company
harre acted conuarJ to the legal ptovisions relating to the account.

f. The compan)r has not formed an Audrt Commrttee and hence it has violated the provision of
Section 164 of Companies fuct,2063.

For and behalf of,
A. Pokhrel & Associates

Chartered Accountants

COP no: 855

Place: I(athmandu, Nepal
Date:02 Mangsu', 2081

UDIN: 241 1 19C401 21 Bb5t6Q

Aashish Pokhrel, FCA



I'ERIIA]'HtJM POWER COMPANY LIMITED
l(athmandu, Nepal

Statement of Financial Position

As at 3l Ashad 2081 (15 July 2024)
NPR

Pa rticula rs Notes Current Year Previous Year

ASS['I-S
NON CURRENTASSETS
Property, Plant & Equipment (Net block)
lntangible Assets

lntangible Assets under Development (IAUD)

CURRENT ASSETS
Financial assets

Cash & Cash Equivalents

Trade Receivables

Other Financial Assets

Other Current Assets

J

3.1

3.2

2,656,351
1,128,83 5, l3 8

30,454,915

1,122,130

1,172,869,074
21.454,975

4

5

6

7

159,826
23 ,1 I 5,966

526,812
2s,249,080

9.2:l t.0 I t

22. 1 26.8i 8

_5 t9.490
26,034.950

I'OI'AL, ASSETS 1,212,198,154 1,259,358,472

EOUITY & LIABILITIES
EQUITY
liquity Shale Capital
Other EqLrity

Reserve & Surplus

NON CURREN'I' LIABILITIES
l.ong I crnr Borrowinqs
('u rUU.r NT r- r A Ii I l-11'l I]s
Financial liabilities
-l-rade 

l)ayables

Shorl fenn Borrowings
Provision

Other CLrrrent Liabilities

9

l0
9

il
l2

400,000,000

(176,883,449)

925,152,207

r7. t0 t,838
42,92t,409

400,000.000

(14s,461,3e1)

966.131.1I I

I1,101.226
22,000.000

4.974.932

1'OTAL EQUITY & LIABILITIES 1,212,198,154 I,259,358,472

Su r.nnrarr tr l' s i gn i ticarrt accoLrnting pol ic ies

1'he accompanying notes are an intergral part of these financial statements
I-ol and on behalf o1'Board

Managinu l)irector Adnr. Finance Manager

I)atc: 2081.08.02

Place: l(athrnandu, Nepal

As per oLrr reporl of even date

For: A. Pokhrel & As:ociatc:
Chartered AccoLrntants

Proprietor'
n^-n i r r, Fo ii r, r. L- r c n



TERTIATIIUM POWER COMPANY LIMITED
I(athmandu, Nepal

Staternent of Profit or Loss and other Comprehensive Income
For the year ended 31 Ashadh, 2081 (July 15,2024)

I\PR

Pa rticu lars Notes Current Year Previous Yea r

INCOME
Revenue

Cost ofRevenue
Revenue from operations (Net)

Other lncome

Erpenscs
Errp loyee Benefi t Expenses

Depreciation

Adm in istrative Expenses

Finance Costs

Loss on Sale of Assets

Profit/loss before tax
[.ess: 'l'ax

C'rrrrerrt'l-ax
I)ef'erred 'fax

t3
t4

t7

t5
J

t6
l8

128.9?9.894 I 2 t.646.868
49.636,382 49. 134.3 I0
19,293,512 72,5 t2.-558

651 ,150
620,325

8,266,225
101 ,fl 1,264

624.500
521.731

9,1t7,752
109,478,032

36,508

(37,422,052) (47,265,964)

Net l'}rolit/(l,oss) lbr the Year (3t,422,052) (41,265,964"

Loss per Share

Basic
Diluted
Other comprehensive income
Changes in revaluation surplus

(7.86)
(7.86)

(rr.8r)
( il .82)

Other comprehensive income for the year

Total Profit / (Loss) & Other Comprehensive Income (31,422,052) (17,265,961)

Sunrrnary of significant accounting policies
The accompanying notes are an intergral part ofthese financial

Ior zLncl on bchall'ot lloard

2

statern ents

KLrnrar Dangi

Managing Director Adm, Finance Manager

As per oLrl report oleven clate

I,or: A. pol<hr.el & Associatcs

Chartered Accountants

Aas ish Pokhrel. FCA

ProprietorC'ha irrran

Date: 2081.08.02
Place: I(athmandu, Nepal



TERTIATHTJM POWER COMPANY LIMITET)
Kathrnandu, Nepal

Statement of Cash F'low

For the.year e nded 3l Ashadh,208l (July 15,2024)
NPR

Pa rticu ln rs Current Year Previous Year

CASFI FLOW FROM OPBRATINC ACTIVITIES
Nct profit for the year

Ad j ustmen ts

[)epreciation on Properly. Plant & Equipment

Anrortization of lntangible Assets

F inance Cost

P''.1111'1 Loss) ou Sale of Vehicle

Working capital adjustntcnts:

(lnctease)i [)ecrease in Other Financial Assets

( lncrease)i [)ecrcasc in Other Curreut Assets

Increasc/( Dccrease) in J'r'ade Receivable

I ncrease/( Decrease) in Trade Payables

lncreasc/(Decrease) in Shorl Term Borrowings

Incleasei( Decrease) in Other CLrrrent Liabilities

(31,422,0s2

613,545

44,061,836

101,171,264

(7,322)

785,870

( r,589, r 28)

5,394,612

20,921,409

( t,068,783)

(47,265,964)

5t 1,54'7

44,071,239

109,478,032

( r20,078

(1,t93.423

9,29s,05 r

t,t66,579

73,8 t3

NET CASH FLOW FROM OPERATING ACTIVITIES (A) 138,867,251 I 16,0 16,796

CASII FLOW FROM (USED IN) INVESTING ACTIVITIES

AcqLrisition of Property, Plant & Eqr-ripment

Sales o1'Property, Plant & Equipment

( lnclease) /Decrease in Intarrgible assets

(2,147,772)

(3,033,900)

636,508

(2,033,570

NET CASH FLOW FROM INVESTING ACTIVITIES (B) (5,18t,672) ( 1,397,062)

( ASII I.'I,OW F-IIOM FINANCING ACTIVITIES

I rrcr casci( [)ecrease) in Shale capital

I ong 1'errl Borrowing (repaid)/ tal<en (net)

I ntelest Paid

I lansaction Cost lncLrrred iu Respect of Issuance of EqLrity Share

(40.985.503

(t0t,t11,264
(5.r86.r82)

( r 09.478.032 )

NET CASH FLOW FROM FINANCING ACTIVITIES (C) (142,156,767) (114,664,214)

rNCrursAu/(DECREASE) lN CASI'l AND CASH EQUIVALENTS (A+B+C) (8,471 , I 87) (.1,1,-180)

Cash and Cash Equivalents at Beginning of the Year 9.231.014 9,27 5,11)l

Cash and Cash Equivalents, end of period 759,826 9,23 I,01 -l

'['he acconrpanying notes are an itttergral part of these financia] statelnents

[]or aud on behalf of Board As per our report ofeven date

For: A. Pokhrel & Associatcs

Chartered AccoLlntatl[s

Adsh\sh Polihlel. FCA

t)ate: 2081 08.02

[)lace: l(athnrandu. Nepal

13lrupari {.al Shrest
ProprielorAdm. Finance Manager
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TERHATHUM POWER COMPANY LIMITED
Kathmandu, NePal

Significant Accounting Policies and Notes to Accounts

1. General Information of the Company

Terhzrthum Power Company Lrmited (TPCL) has been established under Companies Act,2063 and

registered on 32ncl Shrawan'2066 under regisrradon number 65066/066/067 as fbr the development

and inrplemenrarion of the hydro Povier pioject. It is a limited liabiliry comPany having it, registered

oFfice in I(athmandu which has been convirted from private to public limited on 7th Ashad 2075 r-rndcr

registration number 1,9211,7 /074/075. Its site office and hydropower plant are located at Morahang-

\rD C Men c hy ay am Rural Municipal-ity, Terhathum District'

This c6mpanr. lras developecl Upper I(horunga khola Small Hydropower Proiect with an installed

capacin, nf ,.5 MW in Nloiahang-VDC, jVlcnch)ra)ram Rural lVlunicipalitl,, and Tcrhathum District. Thc

.,,,11p^n, has entered int., Powei' Purchase Agreement with Nepal Elecriciry Authori6' GTJEA) on 29"'

I(ar:tik 2073.

F-inancial year of rhis company srarrs from 1st Shrarvan every vear and ends on Ashad end of next vcar'

F-inancial Statements of the companv comprises Statement of Financial posidon, Statement of Prr>fit or

l.rss ancl Orher C6mprehensivc Inc.,nre, Statemcnt oI Cash Flou,s, Statement tlI Changes in I-'c1uitl"

.\ccoutrrtinq Policies and Notes to Accollnts.

2, SIGNIFICANT ACCOUNTING POLICIES

2.1 STATEMENT OF COMPLIANCE

The financial sratements have been prepared in accordance with the applicable Nepal Financial

Reporting Standards (I\iFRS) as issuid by the Accounting Standard Board (ASB). The Financial

Sralerlents have also been prepared in accordance with the relevant Presentational requrir:etnents oI

tlre (-ompanies Act, 2063 of NePal.

2.2 BASIS OF PREPARATION

Tlrc t-inancial statements harre been prepared on accrual and going concern basis. The accounring4

p<tlcies are appliecl consistently to oil th. periods presented in the financial statements. r\ll assets

ancl liabihties have been classifiecl as current or non-current as per the Companv's normal operadng

cl,clc. Ilasc4 on tl-1c naturc of proclucts irnd rhc timc bcrwccn acquisirit>n of asscts fclr proccssirlg

ancl their realjzation in cash ancl cash equivalents, the Companv has ascerrainecl its opcrating ct'clc as

12 nronths tor the purpose of current or noncurrent classiflcation of assets and liabilities.

2,3 BASIS OF MEASUREMENT

These financial statements are prepared under historical cost con\rention except for certain material

irems that have been measurecl at fair value as required by the relevant NFRS and explainecl in rhe

cnsuing policies belovu'.

2.4 FUNCTIONAL AND PRESENTATION CURRENCY

Tl-re finanr:ial statemel-Its afe prepared in Nepalese Rupee

lunctional currenc\r. i\ll the financial information presenteci in
("NPR"), which is the comPan\"s

Nepalese Rupee ("NPR") l-ras bcen

rr-,undcd t() thc nearcst ruPee, excePt ()thenvisc irrdicated'



TERHATHUM POWER COMPANY LIMITED
Kathmandu, Nepal

Signifrcant Accounting Policies and Notes to Accounts

2.5 CRITICAL ACCOUNTING ES'TIMATES

'Ihe preparation of the financial statements in conformi{, with Nepal Financial Repordng Standards
requires tl-re use of certain critical accounting estimates and judgments. It also requires management
to exercise judgment in the process of appiying the Company's accounting poJicies. The Companl'
rnakcs ccrtain cstirnatcs and assumptions rcgarding the future cvcnts. Estirnates and judgmcnts arc
continuor-Lslv evaluatecl based on hjstorical expe.ience and other factors, including e*peit^rio.rs c,f
lLrtr-rrc c\/cnts that arc bclicvcd to bc rcasonablc r-rndcr thc cir-cumstanccs. N{anaqcrrcnt bclicr.,cs that
[ht: cstirrat<:s r-rscd in Lhc prcparati()n of thc financia] statcrnents are prr-rdent and reasonablc. Fr-rrr-rrc

rcsr-rlts could differ: trorn tl-rese estimates. Anlr revision to lccounting esrimates are recrrqnizecl
prospectivel)z in current anci future periods. The estimates and assumptions that have a si.qnificant
dsk of causing a material adjustrnent to the carr1,i1g amoLrnts of assets and liabiljues u,ithin tlre nert
l'rnirncial ),ear Primarily includes: -

Useful life and residual valtre of Property, Plant and Equipment

I [anlqcnrenr rcvier.rrs the usef ul iiic and residual va]ues oI propertlr, plant ancl eclr-ripmenr

pcriodiczrlll,. Such life is depcndent Llpon an asscssment of both ti-re techr.rical life of the assets and

also thcir lil<cl1, cconornic l-ifc, bascd on various internal and cxternal factors including rclatir,'c
cf'ficienc1, ancl operating costs. Accordingly, depreciable lives are reviewed annualJl, using the best
ir-rformation available to the Management.

Impairment of Property, Plant and Equipment

,,\t thc cr-rc'l of cach rcporting pcriod, thc Cornpanl' rcvicws thc carrying amoLlnt of its propcrtr,,
planl ancl cquipr-r.rcnr to cletcrminc u,hether there is any inclication that those assets have sulfeled an

ir-nPainncnr loss. li any surch indication eris[s, the r-ecoverable an-rount of the asset is estin-ratec] tcr

clctcrmine the extent of the impairr-r'renr loss (if anr). I{ecoverable amount is the higher of tair valr:c
less cc.rsts to sell and value in use. Vaiue in use is usuall1, determined on the basrs of discouinted
esrinratecl fluture cash t-]ows. This involvcs management estilrates on anticipated cor-nrnoditl' priccs,
nratl<r:t dcr-r-rand and suppl1,, cconomic ancl rcgulator1,s1-11rj11;npent, discc.runt ratcs ancl othcr tactot-s.

,\nl sr-rbscclncnt cl-rangcs to cash f-lor,v dr-rc to changcs in tl-rc abovc-lncntioncd factors couid irnp:rcr
tltt: crtrt-\'rng value ..,1 asscts.

Contingencies

In the normal coutse of business, contingent liabilities may ar-ise from claims against the Companl'.
Potcntial liabilitics that arc possible br'lt not probable of cry512lli2ing or 

^re 
vctlr difficult to quandf\:

reliabll'are treated as contingent liabilities. Such liabilities are disclosed in the notes burt 
^re 

n()t
rccognized.

Fair Value Measurements

'Il-re compan\"s assets and liabihties are measured at fai value fof financial reportrng purposes. The
nrenaqement cletermines tire appropriate valuation techniques and inputs for fair value
mcasurcments. In estimatinq the fair value of an asset ol a liability, the Cc,in-rpan)/ Llses malket-
r>bscn,ablc data to thc extent it is arrailablc, \X,,here l-errcl 1 inputs are not availablc, thc Corrpanv
cnlrascs r!ird par-Ll quali flccl^.r,aluzrrors to pcrfi>rm thc r,aluation. Thc n.ranaqelrcnt rvorl<s close lt



TERHATHUM POWER COMPANY LIMITED
Kathmandu, Nepal

Significant Accounting Policies and Notes to Accounts

s'irh rhc rlualihccl cxtcrnal valnators ro establish the appropr-iare valuation techniclr-rcs antl inpurs to
thc n'rodcl.

Recognition of Deferred Tax Assets

Significant management judgment is required to detennine the deferred tax assets that can be
recognized, based upon the likely timing and t1-re level of future taxable profits together u.ith future
tax pianning stratcgics. Thc compan), bascd its assumptions and cstimatcs on parametcr availablc
u'l-rcrr rht: I'lnancial statcmcnts \verc prclrarcd. Eristing circumstances and assumpt.ions abourt the
lirturc clcvclopr-ncrrts, [ron,cvcr, nr2r\ clranllc c]uc Lo nrarl<ct r:hangcs and circrrrlstrnccs lrisrnll
bt:t'onrl rhc conu'r>l oi rhc compan\'.

2,6 PROI ERTY, PI-ANT AND EQUIPMENT

i. Items c>f ptoperq,, plant and equipment are stated at historical cost less accumuriated clepreciatron
ancl accumurlated impairment losses, if an1,. I{istorical cost includes expenditure that is clirectlv
artributablc to the acquisirion of tl-ie i[en-rs.

ii. Surbscgr-rc11t c()sts arc inclr-rdcd in tl-rc asset's carrving an)()Lrnt or recognized as a sel)arate assct, as

lpprr>priare, onll'urhen it is probable that futurre economic benefits associated urith rhe itcr-n s,ill
florv to the Compan), and the c<-rst of the item can be measured reliably. The carrying amoLlnt of anv
component accounted for as separate assets are derecognized when replaced. Ali otl-rer repairs ancl

maintenance are charged to profit or loss during the reporting period in which they are incured.

iii. Tl-re Cornpany identifies and determines cost of each colnponentl port of the asset separateh,, if
th<: ct.rrlponemf part have a cost rvhich is significant to the total cost oithe asset having usetul liti:
thrt is nrrtcrialh cliifircrrt fr-orlr tl-rat oi thc rcmzrinrng assct.

ir. fbcsc c()mp()nerrts are cleprecjatecl cx'er their useful livcs,

v. T}rc rcsidual valucs, r-rscful lives and mctl-rocls of dcprcciation of propcrqr, plant and ccluripr.ncnt

are revir:rved at each financial 1,ear end and adlusted prospecrivelv, i6 rppropriate.

vi. ,\n itcm of propcrt\/, plant and ccpripr-ncnt and an1, siqnificant parr initialh' rccognizccl is

clr:rccognizccl urpon disposal t>r urbcn nt> trutnrc cconornjc benr:flts arc expectcd fron-r its r-rsc r>r

r[sPosal, irnv girirr or ]oss arising on clc ri:cognidon of the asset (calculated as the difi-erence beLrveer-r

rL-re nct clisposal proceecls ancl tl-re carr\rino amoLlnt of rl-re asset) is inclucled in the statellent ()f
pr<-,trt or loss when tlre asset is derecogrrized.

2.7 INTANGIBLE ASSETS UNDER DEVELOPMENT (IAUD)

r. ,.\sscts in thc cor-rrsc of constrnction are classit'ied in the assets Llncler IAUD. Ar thc poinr u,hcn an

assct is ()pcrating at managelxenr's intended urse, tlrc cost of construction is transttrred tr-, the

apprlpriatc catcl{or'\' of propclt\', plant ancl eclr-riprrent ancl cleprcciation cotlrmences,

u")
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2.8 DEPRECIATION & AMORTISATION

i. Depreciarion is recognized so as to write off the cost of assets (other than propertjes under
construction), using the written down method.

ii. Land & Land Development grouped under Intangible Assets meets asset recognition criteria ancl

hcrrcc has been amordzed over the useFul life the project, ursing the straight-line method.

iii. Thc cstimarcd uscFul life and amortization method are reviewed ar the end of each reportinu
perir-,d, widr the effect of an\r changes in esrimate being accc-runted fcrr on a prospective basis.

iv. The use ful life of the assets and the corresponding rates at which the assets are depreciated arc as

follows: -

Furniture&Fixrure' 25Vo

Office Equipment 25%

Computcr & Accessories 25%

Vchiclcs 20u/o

Plarrr & I'[achinery' (other than the 1,5o

asscts groupcd undcr Intangiblc
Assets)

WDV

$7DV

WDV

\X'DY

\{'D\/

2.9 INTANGIBLE ASSETS

.\n inrangiblc asset is recognizcd if it is probable that future cconomic benefits that are attributable
to thc 2lsset u,ill florv to the Companv and the cost of the asset can be measured reliablv. Inrangiblc
asscr acquired separately are measured at cost. Cost includes expenditure that is direcdl, artriburablc
ro thc acquisition of an itcm of intangiblc asscts. Follou,ing initial rccognition, intangiblc asscts arc

carried at cost less accumulated amortjzation and accumulated impairment losses, if any.

Subscclucnt cxpcnditurc is capitalizcd onlv whcn it incrcases thc future cconomic bcncfits cmboc{iccl

in rhe speci tic asset to u,hich ir relates..,\ll clther expenditure is recognized in statement of profir or
lr lss r'rs irrcurrrccl.

a. Derecognition

lntangible assers are derecognized upon disposal or when no future economic benefits are expected
tiorrr its use. r\n1, gain or loss arising on derecognition of rhe asset, is recogmizecl in statement of
protrt rlr loss in thc vear the asset is dcrecognized.
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b. Us$tl ecoruornic liues, ancortiqation and intpairneent

The uscl'r-rl cconomic life of an intangible asset is considercd flnite rvhere the r:igl-rt to such 
^ssct 

is

Iimitecl ro a specif-iecl pcrioci of dme by contracr or b1r 516 lil<elhoocl of technolosical obs()lcsccncc.
]ntarrgible zrsscts r.vith finitc livcs 

^1'e 
an1o1:ttzcd using thc straight-line method to rvlite clor.vn rhc

c()sr ovcr its csrir.rrarccl usctul cconon-ric lives ancl is rccoqnizccl in statcnrcnr oIprofit or loss.

(./aii ctf itt/art,g,ilth nlelt

Oa;:iralizcd softv^rc

U*fl|/rJi

5 Ycars

Sen'ice Concession Arrangement 29.99 Years

The amortization method, useful lives and residual values are reviewed 
^t 

each financial vear end and

ad j r-rsrcd i f appropriatc.

2.10 BORROWING COST

Borrowing cost that are directly attributable to the acquisition, construction or production of a

qualifi,ing asset are capitallzedas 
^p^rt 

of the cost of such asset till such time the asset is rcady for
its intencled use or sale. Borrowing cost consists of interest and other costs that an entitv incurs in
c()nnecri()n u,ith the borrowing r-rf funds. Borrowing c()sts also includes exchange differences to tl-re

c\rcnt rcqalclccl as an adjr-rstment to the borrouring cost. A qualitying asset is an asser tl-rat

r.rcccssrLrilv rccluircs 2r substanti2rl pcriocl r-,f time to gct reaclt' ft-,r its inrendcd usc c)r sell. ,\ll other
borrr>rvins c()sts are crpensed in the periocl in which thcv occur.

2.11 CASH AND CASH EQUIVAIENTS

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and highli'
liquid investments that are readily convertible into known amounts of cash and rvhich are su[:ject trr

ln irrsigrrificant risk of changcs in valuc.

2.12 FOREIGN CURRENCY TRANSACTIONS

i, The turncrional currenc), of the Company is determined on the basis of the primary cconomic
environment in which it operates. The functional currency of the Company is Nepalese Rupee
(r\PR).

ii. In preparing the financial statemeflts the Company, transactions in currencies other than the
cntity's functional cLrrrenc\r (foreign currencies) are recognizecl at the rates of exchange prevailinu at

rhc clrtcs oI rhc trarrsacti()ns.

iii. At the encl of each reporting pcriocl, lronetary iterls clenorninated in Foreign currencies are

rranslated at the rates prevailing at that date. Non-monetary items catried at fair value that are

dcnorninatcd in forcign currencics arc rctranslatcd at thc rates prevailing ar thc datc rvhcn thc thir
val uc rvas.clcrertrined.
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ir,'. N<tn-monetalT items that are measured in rerms of hisrorical cost in a foreign currency are n()t

retranslated.

2.13 EMPLOYMENT BENEFITS

Short term employment benefits

i, rt liabilitv is recosnized tbr benefits accruing to ernployees in respect of waqes and salalies, annual

leavc and sick leave in tl,e period the relatcd scrvicc is rcndered at tl-rc undiscounred anroLlrrt <.,i rl-rc

bcnefrts cxpected to be paid in exchange for that servlce.

i. Liabilities recognized in ::espect of short-term employee and contractual employees; benefits are

rncasurcd at thc undiscounrcd arnount of the benefits cxpccted to be paid in cxchangc for thc
related senice.

ii. Compcnsatcd absenccs which are not expected to occur within twclvc months aftcr thc cnd oF

rhc pcrjod in rvhich the employee renders the related services are recognized as a liabiliry at the

present value of the obligation as at the Balance sheet date.

2.14 TAXATION

Current Tax

(.urrent tax is rhe expected tax pavable on the taxable income for the vear using tax rates at thc
balancc shcet date ancl an1, acljustment to tax Pa)Iable in respect of previous 1'ears.

lncornc tax ratcs appLicablc to cornpan\r:

Incr;mc trcrm production and sale of electriciry:0% up to t'irst 10 vears, 10u/o for nert 5 \,cars,2l)".','
tbr furthcr ycars of operation. Bccausc of thc third ycar of operation, thc cffective tax ratc of thc

Conrpany is 0%.

Deferred Tax

i. Deferled tax is provided uslng the balance sheet liabiliry method, providing for tcmporart'
diffcrcnccs bcrwccn thc carrying amounts of assets and Liabilities for financial rcporting purposcs

ancl the amounts used for taxation purposes. The amount of deferred tax provided is based on thc

expected rca)tzatson or setdement of the carrying amount of assets and liabilities using tax rates at

the balance sheet date,

ii. r\ de[erred tar asset is recoqnized onlv to the extent that it is probable that future taxable profits
n'ill bc ar,ailable againsr r,rrhich the asset can be utilizecl. The carrying amollnt clIdeferred tax assets

is lcvicrvcd ar the end of each rcporting period and rcduced to the extent that it is no longcr
probable thar sutflcient taxable profits will be ar,'ailable to allow all or part of the asset to bc

recclvered.

iii. Dciirrcd tax liabilitics and asscts arc lricasLlrcd at thc tar
pcriod in which the liability is settled or the asset reaiized,
havc bccn cnactcd or substantirrcly cnactcd bv thc cnd of thc

ratcs that arc cxpcctcd to appJr in tltc
based on tax rates (and tar laws) that
rcporting pcriod.
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ir,. As per the applicable tax laws of Nepal, the hydropowerprojectis allowed 100o/u tax exemption
upto tirst 10 years of operation. The management is in a view of offsetting temporaly differences
tullvu,ithin first 10 r,ears period of operation and hence no deferred tax needs to be recognized.

2.1s PROVISIONS, CONTINGENCIES AND COMMITMENTS

iii. Provisions are recognized when the Companl, has a present obligation (legal or constructive) as

a result of a past evenr, it is probable that an outflov/ of resources embodf ing econornic bene fits

will bc rccluired to setde thc obligation and a reliable estimate can be made of thc amount of thc
obligation. Provisions arc mcasurcd at thc bcst cstimarc of thc expcndirurc rcquircd to sctdc thc

prescnr obligation at the balance sheet date and discounted at pre-tax rate reflecting current marl<et

assessments of the time value of the money and the risk specific to the liabiliry. These are reviewed
at each )rear end and adjusted to reflecr the best current estimates.

iv. Contingent liabilities are disclosed when there is a possible obligation arising from past events,

rhe existence of which will be confirmed with the occurrence or non-occurrence of one or more
uncertain t-uture events be1,s16 the control of the Company or a present r,rbligation that arises from
pasr evcnrs where it is either not probable that an outflow of resources will be required to settle the

obligation or a reliable estimate of the amounts cannot be made. No contingent asset is recoEyrized

but disclosed by way of notes to accounts.

2. 16 FINANCIAL INSTRUMENTS

Ilinancial Assets

Initial Recognition and Measurement

r\ll tinancial assets are recr:gnized initially at fair value plus, in the case of financial assets not
rccorded at fair value through profit or loss, transaction costs that are attributable to the acquisirion
of the financial asset. Financial assets are classified, at initial recognition, as financial assets

rncasur.rcd at fair valuc or as financial asscts mcasurcd at amortizcd cost.

Sul-rsequent t,'leasurement: For purpose of subsequent measurement, financiai assets are classifiecl

in nrro br:oad catcgorics:

o Financial assets at fair value

o Financial assets at amortized cosl

\X'hcre asscts arc nrcasurecl at thir value, gains ancl losscs arc eirher recognizecl enrirch'in thc

statcllcnt oi prot'it or krss, or recognizcd in orher con-rprehensivc income. ,'\ financial assct that
rnccts thc following nvo conditions is tncasttred at amonized cost.

ISursir.rcss J'[odel Tcst: Thc objectirrc c-,F the companl,'s business model is to hold the f,tnancta] :rsscr

ct thc contractr-ral cash florvs.
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Cash t]ou, characrcriscics tesr: Thc ct>nrracrual terms of the t-lnancial asset give rise cln specificcl

clatcs to cash flou's rhat are solelt' pavment t.,[ principal and interest on the principal alrollnt
()utStandinu.

A financial asset that meets the following two conditions is measured at fatt value thtough Other

Comprehensive Income (OCD.

Business Nfodel Test: The financial assct is held rvjthin a business model rvht>sc objecdvc is

achicved by both collectins contractual cash t]orvs ancl selling financial asscts.

(-ash f'lou, characterisrics test: The contractual tertns of the financial asset give rise on specified

dates to cash florvs that are solely payment of principal and interest on the principal alrlount

outstanding.

Impairment of ftnancial assets

The Company assesses at the end of each repoting period whether there is any obiective evidence

rhar a financial assct or group of financial asscts mcasLrrcd at amortizcd cost is impaircd.

Iirherc is objcctirre eviclcnce that an impairment loss on financial assets measured at amortized c<'lst

hrrs bccn incurrcd, rhc zrmclunt of thc ioss is mcasurcd as thc diffcrcncc bcrurccn thc assct's carrying

amounr and tl,e presenr value of estimatecl future cash flows (excluciing future credit losses that

havc. not been incurred) discounted at the financial asset's original effective interest rate (i.c., the

ctfcctivc inreresr rare computed at initial recognirion). The carrving amount of the asset shall bc

reduced either directlrr or tht;r-rgh the use oI an allou,ance account. The artount oI the [oss sha]l l-lc

rccoqnizccl in profit or loss.

Financial Liabilities

All trnancial liabilities are initially recognized at Eair value and, in the case of loans and borrowincs

and payables, net of directly attributable transactjon costs. Financial liabilides are classified as

measured at amortized cost or fa:ir value thtough profit or loss FVTPL). A financial liabiliq' is

classified as FVTPL if it is classified as held for trading, or it is a derivative or is designated as such

on inirial rccognidon. Financial Liabilitics at FVTPL are mcasurcd at filr valuc and nct gain or

losscs, including any interest expense, are recognized in statement of profit or loss. Other financial

liabilities are subsequentlv measured at amortized cost using the effective interest method. lnterest

expense and Foreign exchange gains and losses are recognized in statement of profit and loss. Anv

gain or loss on de-rec<-rgnition is also recclgnized in statement of pr:ofit or loss.

2.17 LEASES

Thc,\SB issuecl NFI{S l(r ro rc'placc NAS 17l-cases. Thc ncu,strrndard sets ()Lrt thc principlcs irr
tlrc rccourrition, rr-rcirsur-cnrcnt, prcscrrrlrtit>n arrcl clisclosr-trc oi lcascs. r\ll leascs rcsr-Llr irr thc lcsscc

gbrrrining tl-rc righr Lo Lrsc ru1 assct irr thc start of tlrc lcasc ancl, icasc pat'rr-rcnts arc nladc tlvcr tirrc.

also obtaining financing. r\ccorclinglv, NirRS 1(r eliminates the classif1cation ttf leases as eithcr'

r-r1-rcrarine lcascs or financc leases as is reqr-rir:ed b), NAS 17 and instead, introduces a single Iczrse

accounring moclel. Lessee r.vill bc recluirecl to recognize: (a) assets ancl liabilities for all leascs r,r'ith a

tcrm of n-lore rhan 12 months, unless the underlying asset is of low value; and (b) deprcciation of
Jc:tsc assqrs scparatellr fiom intercst on lease liabilities in the income statemcnt. NFRS l6
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strlrstrrnrirrl]r'car-rics ti>ru,arci lcssor irccoLrnring reclutitcttrcrtr in Nl\S 17. r\ccrlrclinqlv, ri lcssot-

c1,1trr-rurcs t9 cJrrssif-1, its lcases irs operaring lelses ot'tlnance leilses, zrncl to account filr thc>se nltr
rypcs of iqrscs clifterentll.. NFRS l6 is ettccrivc tirr annual periocls besinning on or aftcrJurll' 16,

2t)21.

2. 18 SF]RVICE CONCESSION ARRANGEMENTS

L-'rtdcr IFRIC 12 Sel-v.ice Concession;\rrangetrenrs applies to public-to-pnvatc sct'r'icc

conccssion arrangements if:

(^) The grantor conrrols or regulates what setl/ices the operator must ptovide with the

infrastructr-.rfe, to whom it must provide them, and at what prices: and

(r) Thc srant()r controls through ownership, beneficial entidement or- otheflvise anv sisni flcant

resiclual intercst in tl-rc infrastrlrcl.Llre ar thc cnd of tl're tcrm of r1-ie at'rangement.

(c) -l'hc irrfi-asrnrctr-trc is c<tnsrructccl or acclr-rirccl bt'thc opcr2tt()r frot-n a tl-rird partl for thc PLIrP()sc

ef tl-rc sc1ice arr2lnqen')ent ()R the infr-asrrurcturc is exisrins infrastrlrctnt:e oI thc granttlr trr

rvl-ricl-r tl-re operator- is gir.,en access for the pufpose of the service arrangen-lent.

Inl.rrstructurre used in a 1>ublic-to-private service c()flcession arrangelnent ftrr its crltile urscful lifc
(u,[e]c liFc of asscts) is rvithin thc scope of this IFRIC, iF thc conciitions in (a) abovc Arc rlct. Thc'sc

1r-r2lrrqcnrcrlrs arc ,lccollntecl on the basis oI bclou, nrenti()rtec] r-rrttclcls clepenclillu t>n thc llttllt-c ()F

consrclcrarion ancl rclcl'ant contr2lct la$'.

INI'ANGIBLE, ASSET MODEL:

T|c intangiblc zrssct modcl j.s usecl to thc cxtcnt that the coffIPany, being an oPer2ltor, rcccives a riulrt

(a liccnse) to charge users of the public service. A right to charge users of a pubLrc selvices is not an

unconditional right to rcccivc cash bccallsc thc an-)ounts arc colttingcnt on to thc cxtcnt that public

uscs t[rc sct-r,ices.

-J'hc,(.onrprury rnanagcs conccssion an'angclTrcnts r,vhicl-r includc Pov'cr supplv from its hvdro PO\\/cl:

plrLnr.'l-he Companl'ntainrains ancl scrrriccs rhc infrastrLrctnrc cluring the concession 1>eriocl. Thesc

cpr-rccssior.r 
^rrrlngcnrcnts 

ser ()Lrt rights aod obligarions rclated to tile infrastructLlre arlcl tl.re scrYiccs

rr> bc p1t-rvrclccl. 
-fhc risht to consicleration gives risc to an intanqible asset anci accorclinglt', thc

inrangble asset m()dels is app)ied.

Incomc trom the concession arrangemenrs carnccl uncler

(i) Fair Vah-rc oI thc contract rcvcnLtc, rvhich is dccrncd
to accluire rhe asset; ancl

the intangiblc assct rrctclcl c<tnsisrs <tf rht:

to bc thir vah-rc of consiclcration transfcrt'ccl

(ii) Pa1'mcnts actually received from the

The inrangrble asse ls amortizecl over
rvhich the asset's economic b:nefits are

b.

users.

its expected useful life in a

consumed by the Company,
wa\r that reflects tl-rc pattcrn in
starting front the date urhen tl.rc
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riqht rr, ()pcrxtc starts r() be usccl. Basccl on thcsc principlcs, rlre intangiblc assct is amorrizecl irr line

u'ith rhe acrual ursage o[ the specit-ic public tacilin,, r.r'ith a rnaximum of the duraric,n o[ the
conccssron.

disposal or rvhcn no firtr-rrc
thc contractual r:ights to rhc

w'

i\r-r1, 21s.gg carricd undcr conccssion arrangclncnts is dcrccognizccl on
ccorromic benefits are erpected from its futurte use or disposal or rvhen
fi narrcial assct crpirc.
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Note 3: PROPERTY, PLANT AND EQUIPMENT \PII

Pa rticu la rs

Fu rn itu re,

Fixture and Vehicre RTU T,tal
Office

Equipment

Dqte4trlieu-Bllt
G ro :;s C a r rlt i ttg A ttto u tt I

O 20% SLM

Gross Carrving Amount as at 3l Ashadh,2079 3,692,390 3,705,073 - 7,397,463

Add it iorrs

Witlrclrawals and Ad i ustments (2,936,241) (2,936.241)

(iross Carrying Amount as at 32 Ashadh,2080 756,149 3,705,073 - 4,461,222

Acldirions
W ithdrar.vals and Adi ustrnents

612,168 1,475,604 2,147,772

(lross Carrying Amount as at 3l Ashadh,208l 1,428,317 3,705,0',13 1,475,604 6,608,994

lc't'untululel Depreciutiort & Intpuirmettl
llafance at 0l Shrarvan,2079 2,542,213 2,-585,065 - 5,127,278

[)cprcciation chargc' lbr the 1,ear

Withdrawals ancl n diLtstntents

2.81,5421

(2,299,133)

5 I I .-5,17

r1?qg 731)
22.4002..62

Accurnulatcd Depreciation as 32 Ashadh,2080 530,024 2,809,068 - 5,638,825

l)eprcciation charge lbr the period

W ithdrau,als and AdiLrstments

139,223 119,201.08 295,121 6 r3.54-5

Accumulated Depreciation as 3l Ashadh, 2081 669,247 2,988,269 295,121 6,252,370

Nct llloclt
Nct Carrying Amount as ort 32 Ashaclh,2080 (l 6 July,2023) 226,125 896,005 - 1,122,130

Net Carryinq Amount as on 3l Ashadh, )[gl (16 July,2024\ 759,070 716,804 1,180,483 2,656,357

Annortioned to:
Cost of Revenue
Indirect Cost 613,545

Total 613,545

ol l)l)l-.. othcr tha_tr firrnitulc & flxtLrre, office eclLripnrent and intangible assets are charged to cost of t'evetrLte.
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NPR
Note 3.1: INTANGIBLE ASSETS

Pa rticu la rs
Conrputer Serviceconsession
Softrvare arrangement

Total

(-l ross Ca rrying Amount
Gross Carrying Arnount as at 0l Shrawan,2079 61,760 7,320,372,907 1,320,434'667

Additions - Externally Acquired
'l-ransf'er fionr IAU I)
W ithdrawals and Adi Lrslments

Crnss Crrrvino Amount as on 32 Ashadh.2080 61,'760 1,320,372,901 l,3lv,aja,bil
Acld it ions

l'ranst'er tiom IAI.JD

W i thdrawals and Ad.i ustrrents

33,900 i 3.900

/^lncirro (lrnsc Cqrrwino Amnttnf cs nn 3l Ashadh. 2081 95,660 l,JZ0,3'l'2,9U-l l,JlU"lOit'5O /

,l t' c' tt tn u I rt I e d A m o rt i zu t i o tt/ D ep rec i al i o tt

Accrrrnrrlafed Amortization as at 0l Shrawan,2079 511576 IUS,44Z)7'16 tuJ)qv+,rr+

Chalge tbl the year

W ithdrawals and Adittstrnents

10,184 44,061,055

rrlofad Amnrfizofinn os nn i2 Ashadh- 2080 61,760 l47,5UJ,UJJ l4 /,5o5,ltvJ

Charge fbr the year

W i thdrawals and Adjustrnents

6.180

Ashadlr,2081 68,54U l9l,!o4'6dv lvl,orJ,{zv

Aoportioned to:
Cost of Revenue 44,061

Indirect Cost 780

Total 44'067,836

Arrrortization otl Service oncession arragerxent has been charged by estimating Lrseful up to 06 Fatgun 2106 BS (License Period)'
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As at 3l Ashad 2081 (15 JulY 2024)

Note 3.2: IN'IANGIBLE ASSETS UNDER DEVELOPMENT (IAUD)

S. No. Particulars Current Year
Additions

during the Previous Year
period

I

1 .01

1.02

r .04

I .05

I .06

I.07
r08
I .09

t.l0
t.ll
t.12
t.rl

PROJ ECT DEVELOPMENT EXPENDITURE
Depos it-Su rvey License-Tan gmaya Proj ect

SLrrvey Licence Deposit 2 Mw
ECID Pvt. Ltd-DSR Tangtnaya
Perrnission License cost
lliE StLrdy of Khorunga 1'angmaya IJP

L.icense Expenses- I(TP
t-Ol Fee-l(1'P
PPA [ixpenses- I(l-P
Refiesh rnent- Tangtnaya
Business Prontotion Experrses-l(TP

Salarl, Expenses KTP
Survey [.icence Renewal_l(THEP

2,000,000
3,000,000

50,000

250,000
s70,650

r6,790,000
25,000

323,570
45 ?S5

50,500

3,600,000
3,7s0.000

3,000,000

2,000,000

50,000
250.000
570.650

r6,790.000
25,000

323,s'70
45.255
50,500

3,600,000
3.750,000

Total 30,454,975 27 ,154,9'7 5

-l'hc corlpany is also involved in development of l(horLrnga Tangmaya Hydroelectric Project and till date expenditure of Rs.

30.4-s.1.975 has been rnade as mentioned above. Power Purchase Agreement (PPA) has been done with Nepal Electricity ALrthoritl

during fiscal year20791080, hence it has been recognized as Intangible Asset Under Developrnent. As application for generatiotr

license was pot flled before the expiry of survey license, the survey license has been terminated dtrring cttrrent fiscal year ancl the

co6rpapy has re-applied for the license by paying the reqLrired deposit arxoLlut which is Ltnder review in Departnlent o1'Electricitl

[)evelopnrent



TERHATHUM POWER COMPANY LIMITED
l(athmandu, Nepal

Notes to Financial Statements
As at 3l Ashad 2081 (l-s JulY 2024)

Note 4: CASH AND CASH EQUIVALENTS
Cash and cash equivalents include deposits account balances maintained with banks and financial institutions. These enable the

Conrpany to rxeet its short term liquidity requirements.

I-5e car.r),i11s atnoLtnt of cash and cash equivalents approximates theil fair value, They are readily converlible to l<nown atnoittlt o1'

cash trnd a;e sLrb.iect to insignificant risk of change in value. These balances have been used as Cash and Cash Equivalents for the

pr-cscntation 6f Statenrept of Cash Flows as well. Banl<s and finarrcial institLrtion in Nepal are closely regulated by the Central Banli.

l.hc C'optpapv close11, assesses the risks ofthese instnrntents and thele are no apparent indication of impairnrent ofthese balances.

Current Year Previous Ycar

[]alancc u,ith []anl<s

in CLrrrent AccoLrnt 9,231,014

0fa r,0 l-l

of the statement of cash

Current Year Previous Year

llalance u,ith Banks

in Cun'cnt Account
irr Banli Overdrali

9.23t.014

otal

Note 5: 
.I.RADE RECEIVABLE

Current Year Previous Yczrt'

23.1 I 5,966

otal ,715,966 22,1

NOIC 6: OTHER FINANCIAL ASSETS

Pa rtic u la rs Current Year Prcvious Ycar

\on Current
L)e pos it 199,412 t99.490

Sub Total 199,412 199,490

Cu rrent
NRB Margin
Pertbnnance Guarantee Margin
IIC Cash Margin- MBL
Cash Marsin PPA l(horunga'['angmaya

r 85,000
r 5,000
7.400

I 10.000

18s,000
15.000

l]0.000

Sub Total 327,400 320,000

N ,-;---'..-,-:: 526,812 519,.190lota I

Particulars

the

Parliculars

7 59,826 9,231,011



TERHATHIJM POWER COMPANY LIMITED
Katltmandu, Nepal

Notes to Financial Statements
As at 3l Ashad 2081 (15 July 2024)

Note 7: OTHER CTJRRENT ASSETS

Current Year Previous Year

ances and Deposit to be recovered
Deposit .Generation License 2 Mw
Advance to Lirnployees

Advance tbr EM
Advance fbr Land

Advance Rent

Advance Tax

Prepayments
Prepaid_.lnsurance-Veh icle
I nsurance-Pro.ject

ICRA Nepal

Nabil Investnrent

Prepaid lnternet HOF

Prepaid Annual RTS Fee

Prepaid Communication & Internet BoD

lnternet at Site

r,000,000
1,273.416

t60,000
21,180,t76

5,210

3,128
r,361 .360

t,56 t

I 50.000
9,949

17,260

60,912
8,592

1,307,586
160.000

21,t80,r76
63,000

1,994

3,t99,r82

9.569
17.260

2,402
61,232
15,785

t6,764

cltal

Nore li: EQUIl'Y SllAllE CAPI',IAL
l:inancial instruntents issued by the courpany ale classified as equity only to the extent that they do not tneet the deflnition ol a

tinancial liability or flnancial asset. The cornpany's eqLrity shares are classified as equity instruments.

I)a rt icu la rs Current Year Previous Year

Authorisctl
00.000 nos o1'ordirrary, shares of NPR. 100 each

100 each

I 00 each

400,000,000

400,000,000

400,000,000

00.000 nos. of ordinary shares of NPR.

ribed and paid up
00.000 nos. of oldinary shares of NPR.

ota I

Otlrcr I,ltluit.t,

8.I Reserre&

llalance as at I Shrawan, (17 Juty 2022) (98,1 95,433

(41 2.65.96,1l)r'o1lt lbr thc ycar-

Other Comprehensive lncome (net of tax)
'I r'ansaction cost incLrn'ed in respect of isstrance of
Balance as at 3l Ashad,2080 (16 Julv,2023 145,461,397145,461

Protlt 1br the year

Other Cornprehensive Incorne (net of tax)
Ir'ansaction cost incurred in of issuance of

(31,422.052\

lJalancc as at 3l Ash;tcl,208l (l 5 July,2024

400,000,000.00

400,000,000.00

400.000,000.00 400,000,000.00

Retained Earnings T'otal

(41,265,964)

(31,422,052)



TERHATHUM POWER COMPANY LIMITED
l(athmandu, NePal

Notes to Financial Statements

As at 3I Ashad 2081 (15 JulY 2024)

Current Year Previous Year

l.,ong Term Borrorvings
Non ('Ltrrent Porlion of L.ease liability 1,014,496

Non ('rtrt'etrt Portiorl o1-l-ernr loatl
924,137,111 l31,1ll

rt Terrn Borrolvings
Llrrent l)ol'tiort ol Lease liability
Ltrrent Portiotr of -lerm loan

I0: l'lLADll I']AYABLES

Current Year Previous Year

Payable to Managenrent

[:rpenses PaYable

Stalf Pa1'able
(lovernrnent Royaltl' PaYable

Mccting \llowance l)aYable

lntc|cst l'al'ab lc

3,502,5t6
3,454,144

45,540
750,000
22.950

5,161 .156

3,529,916
3.220,960

45,540

750,000
t9.ll5

l7.r0r

Note I l: PltovlSloN 
...^r:..^\ ^^ ^ -^-,,r+ ^ra nact a,pnr h I onlv if it is

When thc Conrpany ltas a present obligation (legal or constrLrctive) as a result of a past event, provisions are recognlsec

probablc rlrar a transt'er. of'econonric benefrts wiil be reqLrired to settle the obligation and a reliable estimate of the arnotrnt of

obligirtiort can bc rltaclc.

Current Year Previous Year

Note l2: OTFIER CURRENT LIABILITIES

l)a rt icu la t's
Current Year Previous Year

4,97 4,932

b-total

ota I



.I-ERH ATII TJ N'I POWER COM PAN Y t,I IVI ITIit)
halhrnandu, Nepal

Notes to Financial Statements
For the year ended 3l Ashadh,208l (July 15,2024)

Current Year Previous Yea r

l2t

Current Year Previous \''ear

'onrnrunication & lrrternet Site

44,061.056

23,397

r03,486

10,736

2,364,600

91,997

366.074.05

37,t t0

2,577,926

44,06 r.0s5

38.643

t48.228

3,3s0

2.006,740

2t,895

99.112

295.704

27,900

2,43t,682

Water and Electricity Expenses at Powerhouse

Printing & Stationary Site

Benefit Cost (Site employees)

Oftice Expenses_Site

ir &. lvlaintenance (Clvil Stlucture)

ir'& Mairrtcnance - (Site Plant & Machinery)

r & lVlaintenance - (Site Vehicle )

Total 49,134,3 I 0

Note l4: Cost of Revenue

Notc I5: Benefit

Pa rticula rs Current Year Previous Year

Basic Salary and Allowances

Apportionecl to:

- Cost ofRevenue

- lndirect Cost

3.022,3 5 0

2,364.600

657 ,7 50

2,63t,2.+0

2,006.740

624,500

I Totaln 3,022,350 2,631.210

Note l3: Revenue

ol I t2t

on Servicc Concession i\rrangenrent



.f 
Ii R I-I ATH I.] M PO\\/ Ii R C'O iVI PA N Y I. I M I T E D

ltathmantlu, Nepal
Notes to liinancial Statemetrts

For the year endecl 3l Ashadh,208I (.luly 15,2024)

Note l6: Administrative E

Current Year Previous Year

r\dvcrtisenrent Expeuses

Accounting and Financial Consultancy
Allowance to Board Members

Annual Ceneral Assembly
Attestation Charges

Audit Fee
'on.r nr rrt icatiotr

Event and Ceremony

Llxinr Code Renewal Expenses

t-'uel & t-ubricants at Site
rLrel at Offlce

ral Offlce Expenscs

Rent Expenses

Insrrlance Prenriutl
leeting and Workshop

enrbcrship and Affiliation Fees

onitori ng and Supervision Expenses

lfice Expenses

Office 'f iffin Expenses

Parking Expenses

llcgistr ation and Renewals

Vehicle Renewal & Service Charges

Repail arrd Maintainance
Ilight Share lssLre Rclated Expenses

lloraltr I ot'est,\r'ea L-lscd

l{o,v a ltl
R1S l-xpenses

lety arrd Security

ial Activities and SLrpport

r\nrrLral Share I-isting f'ee

ite iVIess Llxpenditure

ware and Website Expenses

tationarv Experrses

llienace free

l'raining Fee

ravelling Expenses

Watcr and Electricit 21

I 13,000
266,000
184,579

1,925

226,000
t19,450
28.790

r,,500

418.77 t

I t8.t87
6,219

3,757,728
3,34 r

42,000
6,,s 86

I t,036
126,63t

95

120,000

62,450
69,564

5 r0,000
2l , l-s0

750.000

r00,000
g 515

I I 1,493

50,000

324,705
r 6,85 7

37,290
347,805

129,283

t38,912
282,s00
477,500
372,622

226,000
156.672
23,5t2
22.000

-.]03,420
r2 t .082

14,885

296,664
4,496,148

56,122
30,000
41.319

209,002
I I ,670
10,s00

78,200
97 ,317

23,470
750,000

93,973
22,94s

50.000

420, I 85

r 6,950
25,140

39,000
168,r27

915

Total 8,266,225 9,717 ,7 52

c
<
*



TEI].TIATTIT N4 POWER CO]VIPANY I-INII'I'I|D
lr.athmandu, Nepal

Notes to Financial Statements
For the year ended 31 Ashadh,2081 (July 15,2024)

Note l7: Other lncome

Pa rtic u la rs

Insr.rrance Claitl

Current Year Previous Yea r

rollt on Sale ol Vehicle
I nconre

Total

Notc l8: Finance Cost

Pnr(iculars Current Yea r l)reviotts Ycit t'

Interest on Term Loan

Interest on Lease Liability
Bank Comnrission & Other Charges

lnterest on Loan

120,301.87
31,046

763,441

r07,8_58,697

I 0,835

1,482,521

Total 101,171,264 I 09,478,032



TERHATHUM POWER COMPANY LIMITED
Kathmandu, Nepal

Notes to Financial Statements

For the year ended 31 Ashadh,208l (July 15,2024)

Note l9: Related Parties Disclosures

a) Relationship

Relationship Related Party
Comrrron
Directors

Cornpany with common
direcl.ors

Pehna Hydropower Project Pvt. Ltd.

Lalupate Hydropower Conrpany Pvt.
Ltd.

l) Mohan Ktunar
Dangi
2) Bhupati Lal
Shrestha

l) Mohan I(umar
Dangi

b) Those charged rvith governtrnce

Thosc charged r.vith govelxance ol'Terhathurn Po'*,er Company Limited inclLrde melnbers ol Board

of ciirectors narnely:

S.N
Name of Director Desisnation

I Bhupati Lal Shrestha Chairperson

2 Mohan Kr,rmar Dangi Managing Director

3

Yadav Bahadur
Khapuns Director

4 Lachhuuran 'f iwari D rectol'

5 Shreenran I(arlci D rector

6 Bimal Kurnar Dhnngana D rector

1 Nabina I)hungana
Indepenclent
Director

The tbllowing cxpenses are incltrred lor those charged with govemance of TPCL:

Relationship Related Party Holding

Sr,rbstantial Shareholder Mohan Kumar Dangi 5.25"1t

S.

N. Name of Director Desien ation Nature of Expenses FY 2080/081 FY 20791080

1

Mohan Kumar

Danei r

Managing
Director

Regular Employee
Ben efits 1,800,000.00

fl{



TERHATHUM POWER COMPANY LIMITED
Kathmandu, Nepal

Notes to Financial Statements

For the year ended 3l Ashadh,2081 (July 15,2024)

c) Transaction with key management personnel

Key managernent personnel include:

l) Mr. Prern Kumar Khatri- Admin/ Finance Officer

Key management personnel compensation:

SN Name of Director Designation Nature of Expenses FY 2080/081
FY

2079/080

1, Prem Kumar Khatri
Admin/Finance
Officer

Regular Employee

Ben ef its 550,000.00 530,000.00

d) Other Related Party Transaction:

Name of
Related Party

Nature of
Tra nsaction

Tra nsacti on Outstanding Balance

2080/087 2079/O8O 20801081. 2079/O80

Bhupatilal
Sh resth a

Advance taken
from Director 5,248.00 (21.,967.00) 5,248.00

Mohan Kumar
Dangi

Advance taken
from Director (27,398.31.) (397,460.00) 3,502,51,6,20 3,529,91.4.5L


